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Coal iz Horth Vietnam's principal export commodity and coal sales
to the Free World countrles, which average about 600,000 metric tons
a yoar, net Horth Vietpan from $8-310 million dollars & yesr in hard
cwrrencles. These sales coustitute 55-60 percent of Horth Vietnam's
total hard currency earnings. About 50 percent of MNooth Vietnam's
conl exports origlinate at the port of Cam Fha.

Two US alrstrikes in April 1966 against the coal facilities at
Com Pha, drastically reduced Horth Vietnem's exports of coal. The
eoal wshing and grading plant wvas the most sigpnificant facility
damagzed in these strikes. VWith this plant out of actien, or operating
at only a fractlion of its pre-strike capaclity, the Horth Vietnamese
bave been hard pregsed to medntain the volume of coal exports. - Total
coal exports are now runaing at only 70 percent of the average monthly
exports in the first quarter of 1966. The North Vicinmmese have
succeadad In mmintaining this level of exports only by sxhausting dock-
aide ptocks at Cam Pha and by round the clock operations at Hon Gay.
I spite of these probleme the North Vietnamese have been sble to main-
tain conl exports to Jepan, principally by curtelling coal shipments
%0 other countries, notsbly Cammunist China. North Vielnam earned
about 32 million in forelgn exchangs from Japan in the first six
mouths of 1966. SBince the air atiscks on the facilities at Cam Pha,
the combined shipments to Jepan from Hon Gay end Cam Pha have averaged
well over $350,000 a month in waliue,

These eamings are significent to North Vietnam pariicularly in
gugtaining 1ts Imports of caplial and consumer zoods from che Fres Vorld.
The three most important imports frog Free World countries are chemicals,
foodstufTs and machinery and equipment.

The Japanese coal trede with North Vietosm 45 based almost exclu-
sively on the swerior quelities of Horth Vietnamese anthracite bri-
guettes. This trade could be elffectively dlsrmpted i the coal clean-~
ing and grading plants at Hon Gay and Cam Pha were neubtvalized. The
location of these tarjets i{s showm in the annolated photographic port
studizs attached to this memorandum. The coal processing facility at
Fon Gey 1s shown as ares nuber 2 in enclosure 1; the fmcility at Cam
Poa 1s shown as ares putber 3 in enclosure 2. In both cases the tar-
gete are g0 located that the prodbability of excessive clivilian casusl-
tiee is saall,
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